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INDEPENDENT AUDITORS® REPORT
Ta the Board of Directors of Banazir Income Support Programme
Report on the Audit of the Financial Statements
Dpinion

Wa Fave audited the financial statements of Banazir Income Support Programmea ~BISPT, which
compraa thi statement of financial position as at 30 June 2022, and the staterent of financial
parlormance, the statement of changes in net assats f equity and the statement of cash flows for the
vear ther ended, and notes to the financial statements, including 8 summary of significent accounting
policies.

In our opinon the accompamying financial statements prasants fairly, in all material respacts, the
financial position of BISP as at 30 June 2022, and its financial performance and its cash flows for the
year then anded in accordance with the International Public Sector Accounting Standards (IFSAS)

Basis for Opinion

We eanducted our audit in accordance with International Standards on Auditing (ISAs) as apphcabla in
Saketan. Our responsibifties under those standards are further described in the Auditors”
Responsibilitios for the Audit of the Financial Statements saction of our report. We are independent of
2ISP in accordanca with the athical requirements that are ralevant 1o our audit of the financal
gigiemants in Pakstan, and wa have fulfiled our other ethical responsibilities in accordance with thase
requremeants. We beliave that the audit evidence we have obtained is sufficiant and appropriate to
grovide B basis for our opinion.

Other Matter

Our audit of financial stataments is not intended to and accordingly we are not respensible to idantify
any descrepancias in the BISP's process of determining eligibility of beneficianes and fraudulent claims
af cash handouts urder the BISP programmes, and accordingly, we do ndt express an opin:on on
tham

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Managemant is respansible for the preparation and fair presentation of the financial statements in
aceardaness with the [PSAS and tor such mtamal conirol 85 managemant determines i3 necassany o
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enable the preparation of financial statements that are free from material misstaterment, whether due
o fraud or error.

In prepaning the financial statements, management is responsible for assessing the BISF's ability 1o
eontinue 8% 8 going cancern, disclosing, as applicable, matters related 1o going concern and using the
going concern basis of accounting unless management either intends 1o quidate BISP or 10 cease
operations, or has no realistic alternative but 1o do 50,

Board of diractors is responsibie for overseeing BISP's financial reparting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Dur ohjectives are to obtain reasonable assurance sbout whather the financial statements as a whole
are fren from material misstaterment, whathar due to fraud or errar, and to issue an auditors’ report
that includes our opinion. Aeasonable assurance is @ high level of assurance, but is not 8 guarantee that
an audit conducted in accordance with [5As as applicable in Pakistan will always detect a8 material
missiaternent when it exists. Misstatements can arise from fraud or efror and are considered material
if, ingwadually or in the aggregate, they could reesonably be expected to influance the economic
docisiong of users taken on the basis of these financial statemants.

As part of an sudit in accordance with 1SAs as applicable in Pakistan, we exarcise professional
judgrmant and maintain professional skepticism throughout the audit. We also:

s Identiy and assess the nisks of material migstatement of the financial statements, whather
due to fraud or arror, design and perform audit procedures responsive to those risks, and
abtain audit evidence that is sufficiant and appropriate to provide a basis for our opinion. Tha
risk of not detecting a material misstatement rasulting from fraud is higher than for ona
rasulting from error, 83 fraud may involve collusion, forgery, intentional omissions,
misreprasantations, of the override of imermal control,

« Obtain an understanding of nernal eontrol relevant to the audit in order 1o design audit
procedures that are approgriate in the circumstances, but not for the purpose of expressing an
opinian on the effectiveness of BISP's intarnal control.

« Evaluate the appropriateness of accounting policses used and the reasonablanass of
accounting estimates and related disclosures madea by management.

» Conclede on the appropristeness of management's use of the gong concern basis of
accounting and, basad on the audit evidance cbiained, whether a materal uncertainty exists
related to events or conditions that may cast significant doubt on BISP's ability to continue as a
gaing concarn. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditers’ report 1o the related disclosures in the financial statements or, it such
disclosutes are inadequate, to modify aur opinion. Qur conclusions are based on the audit
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evidance obtained up 10 the date of our auditors” report. However, future events or conditions
may cause BISP to caase (10 continua BS & going COMCET

We communicata with tha those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, sncluding any signdicant
dieficiencies i internal contral that we identify during our audit.

The engagement partnar an the audit resulting @ this indepandent auditars’ raport is Muhammad
Danign

Loy Teur— =t ﬁ SN
KPMG Taseer Hadi & Co.
Chartered Accountants

Islamabad
Date 29 December 2022

UDIN: AR202210245R9bGkJgb



BENAZIR INCOME SUPPORT PROGRAMME
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2022

ASSETS
NON-CURRENT ASSETS
Property and equipment
Intangible assets
Work-in-progress
Receivables from non-exchange transaction

CURRENT ASSETS

Receivables from non-exchange transaction
Advances, deposit and prepayments
Bank balances

TOTAL ASSETS

FUND AND LIABILITIES
FUND AND RESERVES
Accumulated surplus

NON-CURRENT LIABILITIES
Deferred revenue
Liabilities recognized under transfer arrangements
Payable under non-exchange transaction

CURRENT LIABILITIES
Pavable under non-exchange transaction
TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

The annexed notes from 1 10 31 form an integral part of these financial statements.
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2022 2021
Rupees Rupsses
803,562,848 1.247,786,703

0.067,188,820 648,356,167
- 7,028.386,652

36,239,763 48.319.684
9.904,991,431 B.972,849. 206
17,229,344.173 11.457,022,243
2,603,030.311 2,136,530,106
14,930,994 876 22.185.200.005
34,763,369.364) 35.778,752,354
44,670,360,791 44,751,601,560
16,471,248,368 24.616477,333
1, 375,858,738 4,747.661,253

36,239,763 48,319,684

17,883,346.869 29,412,458,290

26,787.013,922

15,339,143.270

44,670.360.791

44,751,601,560
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ETARY



BENAZIR INCOME SUPPORT PROGRAMME

STATEMENT OF FINANCIAL PERFORMANCE

FOR THE YEAR ENDED JUNE 30, 2022

202 .l FA |
MNaote Rupees Rupees
REVENUE FROM NON- EXCHANGE
TRANSACTIONS
Transfers from Government 14 214,006,918,392 158, 802,797,995
Transfers from other than Government entities 15 33,326, 326,608 15914,4359 343
Amortization of deferred revenue 10 1,335,434 468 58%.155.460
248,668,679 468 195,305,412, 798
EXPENSES
General and operating expendilure
Consultancy / research and surveys ] 28R 939,932 237.618.896
Commission and service charges 17 1,799.202.589 1, A07472,128
Oiperating expenses i 5, 742,953,362 4.863,580,841
7.831.095. 883 6,508 671 865
Project expenditure
Uneconditional cash transfer to beneficiaries 1% 203664071941 173,056, 880,677
Cash tramsfer to beneficiaries under
Benazir Waseelo-o-Taleem i 25.916,335,000 56946, 464,000
Cash transfer 1o beneficiaries under
Benazir Nashonuma - Nutritional Program 21 3.910,620,.56] 1.595,334,3%0
Cash transfer 10 beneficiaries under Benazir
Undergraduate Scholarship Program 22 T7.546,556.083 8,448,061 866
240,837 583 585 [88,796, 740,933
248 668,679, 468 195,305.412. 708
SURPLUS FOR THE YEAR = L

[T

The annexed notes from 1w 31 f

N

DIRECTOR GENERAL (F&A)

an integral part of these financial siatements.
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BENAZIR INCOME SUPPORT PROGRAMME
STATEMENT OF CHANGES IN NET ASSETS/EQUITY
FOR THE YEAR ENDED JUNE 30, 2022

Balance as at July 01, 2020 - restated
Surplus for the vear

Balance as at June 30, 2021
Surplus for the year

Balance as at June 30, 2022

The annexed notes from 1 1o 31 ﬁ:;g integral part of these financial statements.
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BENAZIR INCOME SUFPORT PROGRAMME
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

CASH FLOW FROM DFERATING ACTIVITIES
Surplus for the year

Adjustment for pon-cash and other items:
Depreciation
Amortimtion of ntangible asels
Transfers from other than Government entities
Amortization of deferred revenws
Translers from Ciswemenent
Financial charges

Operating deficit before working capital changes

Working capital changes:
Current azsets:
Receivable under nom-exchange transaction
Advanees, deposit and prepayments
Current liahilities:
Deferred revenue
Leabiligies recognized under transfer asmangements
Payable under non=cxchange transaction
Cash generafed from operations
Finance cost paid
Interesdl income recéived
Met cash used in operating aciivities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisithon of fixned assets
Additions in work-in-progress
Additions in intangible assets

Meet cash used In investing activities

CASH FLOWS FROM FINASNCING ACTIVITIES
Lioans to beneficiaries

Transfers from ciber than Government entitics
Met cash generated from financing activities
Med decrease in cash and cash equivalenis
Cash and cash equivalents al the beginning of the vear
Cash and cash equivalents al the end of the vear

The annexed notes from 1 10 31 form

DIRECTOR GENERAL {F&A]

Mote

B

20221 2021
Rupess Hupees
ST2.503.699 526,692 417
T62,.930, 6% 61,463,023
(31,370, 783.269) (35,725,001 .644)
(1,335,434 468) {SBE,155,460)
{214,315.620,892) (156,912,758 485]
- 223,330
(247,684,404, 161)  (192.637,536,800)
(5,760, 242.00%) (5,222,557 .266)
[, 500,205 ) (506,118,901 )
(6,804, 79451 T) 4,.283.439,749
214,004, 918,392 156,912,758 485
11,447.870.652 1,835, 190, 165
212418252313 157,304, 712,252
= (223330
(35,266,151 848) (33.333,047.89T)
(128,279, 844) (168532 802)
7.028 386,652 13,247,403, 292)
(9,181,763 422) i 164.450.422)
(2,281 /56,614) {3,780,386.516)
30,293.603,333 | [ 31.007.796.545 |
30, 293.603,333 30,007, T, 545
17,254,205,128) (8,105,637 868)
22, 185,200,005 30,290,837.873
14,930,504 876 22,185.200,00%

imbegral pani of these financial siatements,
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RENAZIR INCOME SUPPORT PROGRAMME

STATEMENT OF COMPARISON OF BUDGETEDR AN ACTUAL AMOUNTS

BUDGET (% CASH BASIS
FOUR THE YEAR ENDED JUNE 30, W22

PROGRAMMESANITIATIVES
Benanr Kafsalat-UCTs

S Emcrponsy Cash Trarsfors

Fuael Subasdy Schome

Henmsir Waseels-¢- Taleem

Eenarir Mashonuma - Mulritional Program
Brenasir Undesgraduaie Schofarship Program
BISP Hunar Programme

Wassla ¢ Horger

Financisl | ilemcy Programme

MRECT COST OF INITIATIVES
Service chages
Payment s CCT 1IPF, CCT Expansion cost &
Complinnoe honilors
Paymenis s Dovernment for services rendered
Cossuliancy [/ rescarch aesd survey
Paymmenis to otbers for sorvies rendeied
Admdnsirative expense
Advenizing and pubdicity
Fmplovee relabed expenses
Chperrating oxpomscs
AT interest charges bodkod by EAL
Moley rescarch unit
CAPITAL EXPENDITURE
Hational Socua Fgomomic Registry
Espemliiure on peguisstion of assets

Toiul original hedgeted grant
%5 off Lerence Rudper va. el

Henvons of performance varisnge

Approved Hudged for the FY 202122 was R
50000 million, ouf of which Ra 30(HE0 million

win surrendered by BISE 1o Poverty Allcviation &
Socml Safery Division, & per approvel of the
Federal Cahinel, for exceution ol Ceemmodary
Suhsidy Program. Furiher, additional budpal of Hs.
190 mllien has becn pn:-n.hd 1 BISE For UCT

paymenis under the Covernment's Fuel Subsuly
scheme, desting the month of June 1021 As per|
provisions of PFM Acl, 2019, apticipaled savngs of
Ra 3375 million have heen surrendercd by BISP 1o

Finance Dhvisson.

Radgried amousts .
Aciual amsounis on Ferformuance
Korighant gt Final U varisace
E 2022 W22 2071
Hupres
176,669,0000000 168436000000 |65.246,000,000 1541, 0600 {4
500, 147, 0080 (0} BT, 224 0000 £, 740724, 000 .
: 1 5, T, 0060 000 16,751, 762,000 B, 238000
USRS 000000 20ARS, 000,000 20452712500 2,287,500
AT, D0 () AETOARS RED 4 870455 567 .
Q5 2,001 (MM T RE0 00 (e 7346 356,053 T3 T
1 M40 DXEK1 (00 i £ ~
650,000,000 I
124,00}, W0 . o o ]
TH, A0 000 226640 619862 226,437, 71045 200 9 A1 T
3. 701, 00N, 0080 TRAda20 360 || 1GL2, 00000 | 2226293460
1, 1540, 000000 517,351 864 £1.4,000,000 1,350 864
T, 080 (HH) 346,205,020 4, DK (00 I8 120
B 000 0040 18697981 |8, 667 981 .
354,000,004} 24,054, 74% 734,084,748 ;
B3, K O 12,061 0400 11 1M, DK 1 acn) (0
3,500,000 (00 3070, 00K, 000 1,054 320,447 18,670,558
S0 080K (M0 A0 B 000 IR HT0R 16,159,442
006100 . - H I
9, 343,000, 000 BAAT AR GTE T 288, 152120 250 106,244
3,770,000, 0000 FRITIELE _Jl 2057 ARLATS 6506917
2,139 (MK 000 242 000,790 242,000 296 =
S 00 DT, R 3,416 R0_CRR T 10 AL 671 36 506917
(50000000000 | 235628619423 |[ 235025046845 || 459 672 578
0.20%

Annual budget process is hased on Budget Call Circslar issaced by the Finance Divesion t0 all Prnciple Accounting (Hficers (PAOs). In accondance with (e palicy praritics oullined by the Federal
Ciovernment For service delivery (outpul ), bidge! estimaics are submitied by the BISP 1o Fisanse Division for ooward seeking spproval of the Fedoral Gevernment. Appeoved oniginal hudget for the
Tiemncial wear (FY) T2 1-22 for BESP was Fa 250000 million (202021 Rs. 300,000 milion). Chet of thas approved of igins] budget final busget relessed by the Federal Govemnon was Ba. 35623

million (2071 B, 1504911 nallion)

o,



BENATIR INCOME SUPPORT PROGRAMME
STATEMENT OF COMPARISON OF BUBGET AND ACTUAL EXPESNDITURE - (212)
FOMR THE YEAR ENDED JUNE 30, 3032

Fimmner Division ench year annoances cul-off date for “Surrender of Anticipated Savings” of Dudget. The cal-ofT daie For the year 2001-22 was June 15, 2022, which was later extended w0 the end of
Jusse 30, 2022, sccordingly, anticipsted savings of Rs. 3375 mallion (2021 Ks. 5,089 million) have heen surrendered by [RISP o Finance Divisson, Mel badpet perforenasce variance is 0.21% (1021
113 1%} for Final approved budpc w2 aclual expendinee. However, varianoe greater than 5% is considerod maerssl

RISP also propares calegory wise budpet on cash basis for the approval of ISP Board in accondance witl fisal budget approved by the Federal Government, therefore, final busdges approved by
Federsd CGovernment ve. actual exgpenditure on accrual basis has been peepared for perfonmance mesarement.

Acouni g hasts for ihe bindgel (cash hasis) dilfers from e basis applied 1o the Gnansisl stalements i 2 scorual basts of accoenting.

The annexod nodes Fros | wﬁi:mwdmﬁml slalgmenis

HIRECTOR GENERAL (F&A) HETARY



BENAZIR INCOME SUPPORT PROGRAMME
RECONCILIATION OF BUDGET
FOHR THE YEAR EXNDED JUNE 3o, 2022

Cash flow from | Cash flaw from ["nb “':'i_"""“ e
operating sctivities | investing ncilivities activiti
3032 202 2022
| Hupees |
Aciusl smounis o comparahic (232716463, 1T4) (230453 AM) 303,603,333 {204 E27.303.538)
Beasis differences 414003279 - " 414003279
Timing differences - = = -}
Entity difTerence - - -
Presamation difference 157 06, 308 047 112,797 0R0 . 197,159, 103,127
Aciual amoasts in tbe sistement
of cash Mow i35.080, 1 11,640 [ T L L T A e 1 £ W ]

{i) Basis differences, which occur when the spproved budget is prepared on the basis other than the scoouniing basis. ie.
wiere the budget is prepared on the cash basis or modified cash basis and the financial statements are prepaned o the

(i} Timing differences, when the budget period differs from the reponing peried reflected in the financial statements;

{iid) Eniiiy differences, which ocosr when the budpel oemits programs or entities that are part of the entity for which the
financial statemenis are propared: and

{iv} Presentation differences, are due to differences in the formal and clessification approaches adopted for the presentation of
the stetement of cash Nows and stsement of compaison of budget and actual amownts.

The esnexed notes from | o 3 foem | pari o these Grancal sisemens

pi=" 7
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BENAZIR INCOME SUPPORT FROGRAMME
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

1.1

al

c)

CORPORATION AND GENERAL INFORMATION

Status and nature of principal activities

Benarir Income Support Programme (BISP) is premier and largest social safety net programme of
Pakistan. It is charged with the responsibility to provide financial assisiance, other social protection and
safety measures to economically distressed persons and families. BISP was established by the Federal
Government of Pakistan (Federal Government) under act of parliament and operates under the "Benazir

Income Support Programme Act, 2010,
The head office of BISE is situated a1 F- Block, Pak Secretariad, [slamabad, Pakistan,

Dbjectives of the BISP are:

. To enhance financial capacity of the poor and their dependent family members;

- To formulate and implement comprehensive policies and targeted programs for the uplift of
underprivileged and vulnerable people; and

- To reduce poverty and promode an equitable distribution of wealth especially for the low income groups.

Under BISP, Government of Pakistan (GoP) has been providing following initistives for the poor:
Benazir Kafaalai Unconditional Cash Transfers (UCT) Programme

The core Programme of BISP, was initiated in 2008. The shon term objective of the Programme was to
cushion the adverse impacts of the food, fueel and financial crisis on the poor but its broader objective is to
meet the redistributive goals of the country by providing a minimum income support package 1o the
chronically poor and those who are likely to be affected negatively by future economic shocks,

Benazir Waseela-c-Taleem Programme

Waseela-e-Taleem (WeT) was developed by BISP in consultation with all the Programme stakeholders of
WeT Programme, 3 Co-responsibility Cash Transfer (CCT) Programme of BISP. CCT was initiated 1o
support the primary education of 4 to 12 years old children of BISP beneficiary families for their
enrolments and retention, Beneficiaries of approved districts receives approved rate of conditional cash
assistance against each ensolled child subject to verification of their child admission and 70%: anendance
requirement till the completion of primary edwcation,

Waseela-e-Rozgar Programme

BISP launched Waseela-c-Rozgar { WeR) for addressing the issues of poverty and unemployment through
‘Human Resource Development” in Pakistan. The Wascela-c-Rozgar an initiative was carried out by BISP
from 2011 to Dec 2013, Waseela-e-Rozgar was designed as an exit strategy for BISP beneficiaries to come
out of dependency syndrome of getting Rs. 5,000 per quaner. This Programme envisaged empowering the
female beneficiary or her nominee 1o become economically independent through acquiring demand-driven
vocational skills. The aim of the Programme was 1o arrange training programme in demand-driven trades
in selected public and private instingtions for professional development and self-sustainability of
beneficiaries 1o improve their livelihood and eamings. WeR provided a free-of-cost vocational training 1o
each beneficiary woman or her nomines (between the age of 18 and 45) from her own family. The
Programme is mandated to train one nominee from each Unconditional Cash Transfer beneficiary
household.

s



BENAZIR INCOME SUPPORT FROGRAMME
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

dj
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g)

Waseela-e-Sehiet Programme

BISP launched Health Insurance Scheme called “Waseela-e-Sehet Programme™ in 2010 in Faisalabad
district on pilot basis. The core objective of Waseela-e-Schet pilot project was 1o protect the under-
privileged and vulnerable population from economic consequences of potentinl health shocks and steer out
of the catastrophic ilinesses by providing social assistance through a health insurance. Subsequently for
this purpose BISP signed agreement with Saate Life Insurance Company (SLIC) on December 23. 2010 to
provide Group Life Insurance (GLI) cover amounting to Rs. 100,000 to BISP beneficiaries in case of death
of bread winner of the beneficiaries family. The initiative has been closed on the direction of BISF Board.

BISP signed an Agreement with State Life Insurance Company (SLIC) for provision of insurance services
for & period of three (03) vears subject 10 yearly extension based on satisfactory performance.

Waseela-e-Hag Frogramme

Waseela-e-Hag initiative was launched in September, 2009, It was initiated x5 one of the exit strategies of
BISP. Under this initiative, interest free loan up to Rs, 300,000 was provided 1o the beneficiaries selected
through random computerized ballot. The loan amount had 1o be returmed in 15 years, from the date of
disbursement of final instalment, with one vear grace period.

The BISP Board in iis 24th meeting held on Movember 03, 2015 on the recommendation of BISP
management, decided to formally close the initiative.

Benazir Undergraduate Scholarship Programme

BISP start program under the title of "Benazir Undergraduate Scholarship Program® to provide the
scholarship 10 the qualified students from low income families. Scholarship will include tuition fee,
reimbursement as well as support for living expenses andior a stipend to students from low income
farnilies, disadvantaged groups, and under-served regions to complete undergraduate studies (i.e. four-five
year Bachelor Programs) in public sector Higher Education Institutions (HEIs) of Pakistan, Azad Jammu &
Kashmir and Gilgit Baltistan. For the exccution of this program BISP enter into agreement with Higher
Education Commission (HEC),

The Higher Education Commission (HEC) will act as implementing parmer for the execution of
Undergraduate Scholarship. BISP and HEC will run the program for the five year ie. from Seplember 09,
2019 to September (8, 2024, during which the BISP will disburse funds 10 HEC as per amount approved
in the annual budges .

Benazir Nashonuma - Nutritional Programme

BISP has engaged the World Food Programme (WFP) for the delivery of nutrition services in line project.
The project will be piloted in 9 districts of the country. The selection of districts will be made in
consultation with the Provincial Authorities keeping high swunting rate and health infrastructure situation in
view with the condition that stunting rate of selected districts is higher than the national average.

The first 1,000 days of the child's life are a window to the opportunities to lay a strong foundation for later
schievements. This timeframe is a period of enormous change characterised by the high degree of
plasticity in the Child's neurclogical development. In order to address the stunting prevention during first
1,000 days window of opportunity, BISP has designed a Conditional Cash Transfer (CCT) intervention o
accelerate the take up of health and nutrition services amongst its beneficiaries,

L
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BENAZIR INCOME SUPPORT PROGRAMME
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE M), 2022

h)

1.1

1.2

BISP runs this program in collaboration with World Food Programme for the duration from February 28,
2020 to December 31, 2022, during which BISP and WFP contributed the fund 1o program amounting 1o
Rs. 5.613 million and Rs. 233.244 million, respectively. The funds earmarked as "Benefit™ are to be
transferred 1o eligible beneficiaries as their entitlement, either in- kind or services. Upon project closure,
WPF retumed any unutilised funds earmarked as "benefits” to BISP along with associated operational
COSL.

Benazir Emergency Cash Assistance Package

Benazir Emergency Cash program has been planned in the context of the economic hardship being
experienced by the vulnerable due to the ongoing coronavirus crisis. The currently stalled economic
activity affects daily wage eamers and piece-rate workers, the most. In addition, layoffs in the formal
economy are pushing people below the poverty line. Within this context, the Emergency Cash initiative
has been designed for simple and easy rollout, using the existing at-scale digital payment capacity of the
Government of Pakistan, which has been developed within the Poverty Alleviation Division. A special
cash assistance of Rs. 1,000 per month to the currently enrolled beneficiaries in addition 10 Rs. 2,000 per
month, Cash sssistance of Rs, 3,000 per month to additional categories with higher eligibility threshold.
Cash assistance of Rs. 3000 per month to more families identified by district administration. The above
assistance will be provided for a period of four months in one instalment.

BASIS OF PREFPARATION
Statement of compliance

These financial statements have been prepared in accordance and compliance with Intemational Public
Sector Accounting Standards (IPSAS) issued by the International Public Sector Accounting Standands
Board {IFSASR).

Bagis of measurement

The financial statements have been prepared on the historical cost basis. The cash flow statement is
prepared using the indirect method. The financial statements are prepared on an accrual basis.

In 315t BISP Board meeting held on March 09, 2019, it was decided by the Board that proposal to change
accounting svstem from cash to accrual basis will be placed before Finance Committee. However, the
subject of shifting BISP accounting and reponting method from cash to scerual basis of accounting and
Terms of Reference (TORs) for hiring of a chartered accountant firm for timely and efficient completion of
this 1ask was discussed in $th Meeting of Finance Committee of BISP Board held on April 15, 2019.
Moreover, in 32nd BISP Board meeting it was decided by the Board that paraliel accounting system iLe
cash and accrual will be maintained in BISP as soon as concurrence of Auditor General Pakistan (AGF) is
obtained and the process of shifting to sccrual hasis may be expedited and lenter 10 AGF was issued on
April 29, 2019, AGP referred the matter to Finance Division (FD). BISP issued letter in reply of FD
gueries on September 03, 2019 but reply from Finance Division is still awaited.

Funmctional and presentation currency

These financial siatements are presented in Pak Rupees, which is BISPs functional and presemation
CUITENEY.

by
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BENAZIR INCOME SUPPORT PROGRAMME
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

3

X1

3.2

3.3

34

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the presemation of financial statements are set out below,
These policies have been consistently applied 1o all the vears presented.

Property and cquipmeni

Property and equipment are stated at cost bess accumulated depreciation and any identified accumulated
impairment loss, if any. Cost in relation to property and equipment comprise acquisition and other directly
attributable costs. All other repair and maintenancs cost are charged 10 statement of financial performance
during the vear in which they are incurred.

Depreciation is charged to write off the cost of property and equipment over their estimated useful life.
Depreciation on additions to property and equipment is charged on a prorated basis from the month in
which property and equipment becomes available for use while no depreciation is charged for the month in
which property and equipment i3 disposed off. It is based on the following rates:

Estimated depreciation Foek
Aggaely rates (pér annum) Depreciation methods
Machinery and other equipments [ Straight ling
Furniture and fixmures 10 Straight line
Computer equipment 3% Straight line
Yehicles % Straight line

The cost of replacement of an item of property and equipment is recognized in the carrying amount of the
fem iF it is probable that the futare economic benefits embodied within the pan will flow 1o the entity and
its cost can be measured reliably. The camying amount of the replaced pan is derecognized. The costs of
the day-to-day servicing of property and equipment are recognized in stmement of financial performance.

Gain or loss on disposal of property and equipment is directly deposited in Federal Government Treasury.
Imtangible assets

An imangible asse is recognized if it is probable that the future economic benefits tha: are atiributable to
the asset will flow to BISP and that the cost of such asset can also be measured reliably. The amortization
is provided over the cstimated useful life using the straight line method. The estimated useful life for
intangible assets classes wre as follows:

Assety Estimated amortization rates {(per annom )
Software 0%
MSER survey databass 0%

Work-in-progress

Work-in-progress is stated a1 cost less impairment losses (if any). It consists of expenditures incurred in
respect of survey payments to National Survey of Economic Registry (NSER).

Impairment of non financial assets

BISP assesses at each reporting date whether there is any indication that assets may be impaired. 17 such an
indication exists, the carrving amounts of such nssets are reviewed 10 assess whether they are recorded in
excess of their recoverable amount, Where carrying amount excoeds the estimated recoverable amount,
pssets are written down to their recoverable amounts and the difference is charged 10 the statement of
financial performance,
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3.8
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Receivables from non-exchange transactions

Receivables are recognized when a binding transfer amangement is in place, but cash or other assets have
not been received. Receivables from non-exchange transactions are recognized initially &t fair value and
subsequently measured af amortized cost wing the effective interest method, less provision for
impairment. A provision for impairment of receivables is established when there is objective evidence that
BISF will not be able 1o collect all amounts due according to the original terms of the receivables,

Cash and cash equivalents

Cash and cash equivalents comprise of balances with banks held in revolving fund sccounts, current
account and in limited mandate accounts as Limited Mandate Account -1 (LMA-1}

Foreign currency

Foreign currency monetary items are exchanged a the rate intimated by State Bank of Pakistan in the
statement of Minancial performance and non-menetary ems, which have been entered in foreign currency
at the historical cost price, are exchanged at the available spot rate on the transaction date. Differences
arising from clearance or exchange of foreign currency monetary ftems are recognized as income or
expense for the respective vear,

Payables under non-exchange transaction

Payahles under non-exchange transactions are initially recognized =t cost, which is the fair value of
consideration to be paid in the future. As at reposting date, the payables under non-exchange transaction
are st@ed a1 amounts at which they are expected 10 be sentled.

Contribution from the Government of Pakistan (Gol)

The contribution from the Government of Pakistan {GoP) i imitially recognized as liabilities under transfer
arrangements. The amount of contribution wtilized for revenuse expenditure is recorded as transfers from
GoP, or transferred 1o deferred revenuve depending on the nature of transaction, Un-spent contribution
received in the assignment account lapses at the end of cach fiscal year.

Revenoe recognition
Hevenue from non-exchange transactions

Revenue from non-exchange transactions are transactions that are not exchange transactions. In a non-
exchange transaction, BISF either receives value from another entity without directly giving approximately
equal value in exchange. or gives value to another entity without directly receiving approximately equal
vlue in exchange.

Transfers revenue from government and other than government

Revenue from non-exchange transactions is measured a1 fair value and recognized on obtaining control of
the asseq (cash, poods, services and propenty) if the transfer is free from conditions and it is probable that
the economic beneflts or service potential related to the asset will flow 1o BISP and can be measured
reliably. To the extent that there is a related condition attached that would give rise to a liability 1o repay
the amount, deferred revenue is recognized instead of revemse,
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Receipts by BISP consist of receipts from the Government of Pakistan (GoP) and other donors. BISP
recognizes receipts from funds allocated 1o the Programme by the Government of Pakistan {GoP) upon
quarterly release by the Minkstry of Finance and endorsement by Accountam General Pakistan Revenues
{AGPR) as communicated to the Nationa] Bank of Pakistan. BISP recognizes receipts from donor agencies
upon intimation by the State Bank of Pakistan to the Mational Bank of Pakistan of the amount credited i
the assignment accouni of BISP, as in donor assignment accounts the funds released by the donors are
being routed through State Bank of Pakistan by copverting foreign currency in Pak Rupee as per Stae
Bank of Pakistan's Revised Accounting Procedures 2013 for revolving fund accounts.

Liabilitics under transfer arrangements

Loan'grants received from donors specifically for a particular project/purpose are recognized as libilities
under transfer arrangement and any unutilized balance is to be returned to Federal Government as per
financing agreement with donorender. Therefore, actual utilized portion is armortized during the vear and
any unspent balance ai the vear end is trested as liabilities under transfer arrangements.

De-eredii of funds o Government of Fakistan

In accordance with BISP Board decision in case of no activity in beneficiaries account for 6- months,
available balance is termed as "De-Credited”. Banks transfer these balances into LMA-1 Accounts for
onward depositing directly in the Government Treasury. At the end of year any available balance in LMA-
1 is recognired as pavable and subsequently transferred 1o Government and liability is reduced. As per
decision of the BISP Board, de-credited amount is to be re-credited/paid 1o eligible beneficiaries, therefore,
provision ks also created.

Deferred revenue

Governmend and other donor grants are recognized at their fair values, as deferred revenue, when there is
reasonable assurance that the grants will be received and BISP will be able to comply with the conditions
associated with the grants. Grants that compensate BISP for expenses incurred, are recognized on &
systrematic basis in the amortization of defired revenue for the year in which the related expenses are
recognized. Grants that compensate for the cost of an asset are recognized in income on a systematic basis
owver the expected useful lifie of the asset.

Contingencles

A contingent liability is disclosed when BISP has a possible obligation as a result of past events, existence
of which will be confirmed only by the occurrence or pon-sccurrence of one or more uncertin future
everds not wholly within the control of BISP or BISF has a present legal or constructive obligation that
arises from past events, but it is not probable that an outflow of resources embodying economic benefits
will be required to settle the obligation, or the amount of the obligation cannot be measured with sufficient
reliability.

Financial insiruments

Financial assets and liabilities are recognized when BISF becomes a party to the contractual provisions of
the instrument. These are derecognized when BISP ceases to be the party 1o the contractual provisions of
the instrument, All financial liabilities are derecognized m the time when they are extinguished that is,
when the obligation specified in the contract is discharged, cancelled, or expired. Any gains or losses on de-
recognition of the financial assets and financial liabilities are taken to the statement of financial

performance.
o
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{a)

(b}

3.15.2

(@)

LN ]

All financial astets and liabilities are initially measured at cost which is the fair value of the consideration
given and received respectively. These financial assets and liabilities are subsequently measured at fair
value, amomized cost or cost, as the case may be.

Financial asseis

Financial assets are cash and balances with banks held at assignment account, limited mandate accounts,
boans to beneficiaries and advances and other receivables. The financial assets are measured a1 amortized
cast and fair value through surplus or defici.

Financial assets measured af amoriized cost

Cash and bank balances

Cash and bank balances are carried at nominal amounts, It comprises of balances with banks in revolving
fund accounts (RFA), current account and limited mandate accounts (LMA-1)

For beneficiaries related payments, funds from the assignment accountrevolving fund accounts are
credited through cross cheeks in LMA-1 for onward disbursement in beneficiaries accounts (LMA-2)
within S-working days in accordance with agreement with banks. Similarly, amount not drawn by
beneficiaries within six months are retumed back from LMA-2 to LMA-I. Year end balance (if any)
available in LMA-1 is treated as cash & cash equivalent.

Financial assets measured at fair value throvgh statement of financial performance
Loams to beneliciaries

Interest-free loans o beneficiaries were provided under the Programme launched by BISP as Waseela-e-
Hag., The Programme was launched in September 2009 1o provide and enhance small business and
entrepreneurship among the under privileged. Loans are repayable in fifteen (13) instalments. The initistive
was closed in 2013, however recoveries from beneficiaries is still underway.

Financial liabilitics

Financial liabilities are classified according to the substance of the contractual ammangement entered into,
Financial liabiliies include payable to beneficiarics under non-exchange transactions and service charges
payable to banks. Service charges payable to banks are accounted for on accrual basis.

Financial linhilities measured at amortized cosi
Cash iransfers to beneficiaries

Cash transfer 1o beneficinries is recorded at the fair value and paid to the beneficiaries against BISP
Programmees,

Provisions

A provision is recognized in the statement of financial position when BISF has o legal or constructive
obligation as a result of a past event, it is probable that an outflow of resowrces embodying economic
benefits or service potential will be required 1o settle the obligation and a reliable estimate can be made of
the amount of obligation. Provisions are reviewed ai each statement of financial position date and are
adjusted o reflect the current best estimate.
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317 Significant sceounting judgments and critical accounting estimates / assumptions

The preparation of financial statements in conformity with IPSAS requires management 1o exercise ity
judgment in process of applying BISF's accounting policies and use of cenain critical acoounting estimates
and assumptions conceming the future,

The areas involving critical accounting estimates and significant assumptions concerning the future are
discussed below:

i) Property and equipment

Management has made estimates of residual values, useful lives and recoverable amounts of cenain itlems
of property and equipment. Any change in these estimates in furure years might affect the camying
amounts of the respective items of property and equipment with commespending effect on the depreciation
charge and impairment loss,

b PFrovision for doubiful receivables

The carrving amount of loans 1o beneficiaries is assessed and if there is any doubt over the recoverability
of these receivables, approprizte amount of provision 15 made,

) Amortization of deferred revenue

Grants for capital asets are recorded as deferred revenue in the statement of financial position and
recognized as income on a systematic basis over the useful life of the respective item of capital assets,
Where a5 deposits and prepayments are amortized on the basis of year when the respective expense is
accrued.

d) Contingencies

BISP reviews the status of all the legal cases on regular basis. Based on éxpected outcome and lawyers’
judgments, appropriate disclosure of provision is maie.

4 PROPERTY AND EQUIPMENT
12 21
Mate Rupees Rupees
Government of Pakistan funded assets 4.1 711,447.311 1.1E1.641,056
Dionor funded assets 4.1 92,115,537 66,145,647
803,562,848 1,247, 786,703

e
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4.1 overnment of Pakisian funded asseis

Machinery and
Deseripiion other ERERNAIE 2 PR Vehicles Total
fixtures equipment
equipmenis
Rupees
Met earrying valoe hasis
Year ended June 30, 2001
Oipening book valee 12,481,121 36,506 972 Q4 520 162 IBR. 123,601 ARG 056
Additions - al cost 26,833,527 16,827,300 10,034,155 120,000 E1LE]5.183
Diepreciation (3,115,176} (7027 555) (491,352 511} {51.313.486) (553,008,928)
Closing net book value 15.900.272 44, 06, TI R 492 211,206 136,930,115 TIL. 447311
Gaross earrying value basls
Year emded June 30, 2022
Cost 77432470 117,070,723 1.B67.650, 790 169,430 824 2431584819
Accumulaied depreciation (41,433,207) (70,754, 005) (1,375,439 587) (212,500, 7T09) (1,720,137 508}
et book value 35,999 172 __:l_'ﬁl.i.'mﬁ.?lﬂ 402 311 0% 136,930,115 711,447,311
Met earrying value basis
Year ended June 30, 2021
Dipening book value-restated 14,530,804 23604 819 1,242 805,615 42 805074 I, 330,836,312
Additions - 01 cost 2812121 8,555 809 175215418 1 75,097,360 AT1.680, TR
Depreciation (4 861 RO4) (5.653.656) (473,491 671 (35 B6R.237) (519,875,964}
Closing nel book value 12,481,121 36,506 972 G A2 153 182,123 601 1 1E] 641 056
Goross earrying value basis
Year ended June 3, 2021
Cosl 500,508,052 Bl 243 422 1528 6016418 369,310,824 2348, 769,636
Accumulated depreciation (38,117,831} {63,736,450) ($%4,087,076) (181.187,223) {1,167,128,580)
et book value 12,481,121 16, 506,072 944, 5209 362 188,123,601 1.181,641,086
Depreciation raie {vears) [} L] 3 5
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4.2 Bomor funded aivels

Compaiter quipments Mm;l"::::::’m Fuarniture and fixtures Vehicles Tatal
Rupees
Met carrying vilae basis
Year eaded June 30, 2022
Crpening book value TR67.520 - - 68,112,527 B, 15 it T
Additions - a1 cos1 I 3R] 965 BA36,052 22.741,144 3008 500 45,464,061
Diepreciation (15 365400 (291.217) [IT.REH) (.BOH2ET) (19494771 )
Closing mel book vilue 2BRAOTH B.144. 815 22,703 2546 AR 21T 7T 92,113,337
Geross earrving value basis
Year ended June M, 2022
Cinad F0 200565 RAIGDST 22741, 144 T2 313,200 23, TG, Tl
Accummilated deprecialion (17312, 28%) {291,217) [FT._HRE) {13,929 B3) (31.500,134)
et hisok value 2 ER4ANTH B 144 835 22,703,256 SE.3R1.370 92,115,537
Met carryimg valse hasis
et carrying valoee hasis
Year ended June 3y, 2021
Opening book value - = 3,520,000 3, 5000
Addaismat - &l co 9.8 54,400 . 39,607, K] {5k, A2 T
Deprecintion i 1,966, 2R0) - {4.849.4871) 16, B 16.853)
Closing met book valug 1867520 - 58,278,127 b 145 62T
Girass earrving value hagis
Year ended June M0, 2021
Corst R34 400 - &R A0T, T TR, 241, 100
Accurmulsied deprecialion {1 96, 8800 - - (10.12%,573) (12,080,453
met hsok value '.r.tlﬁ'.',_jl'l} - - 58.278.127 _ﬁl'h.H!.hl?
Depreciation rafe {vears) [H L] 3 i w’
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2022 2021
Mote Rupees Rupees
5 INTANGIBLE ASSETS
Software
Met carrying value basis
Opening net book valwe 648,356,167 73,368,789
Additions 924,072 636,450,422
Amortization charge {74 367 ,818) (61,463,043}
Closing net book value £74.912.421 648,356, 167
=
Gross carrying value basis
Cost 769452 498 THE 528 426
Accumulated amortization (194,540,077} (120,172.259)
Met book value 574912421 B4R 356,167
e
Amortization rate (years) 10 10
National Socio-Economic Registry
(NSER) survey database
MNet carrying value basis
Opening net book vabee - -
Additions fi. | 180,839,350 .
Amortiztion charge {688,562,951) -
Closing net book value 492 276,399 -
B ——
(rross carrving value basis
L g, 1 B0,839,350
Accumulated amortization (688,562.931)
Net book value - $.492,276,399
AmOmEEation rale (yeurs) i 10
B WORK-IN-PROGRESS
NSER project cost 6.1 . TIEIIHJH-'&.EEE

6.1  This represented survey payments to National Socio-Economic Registry (NSER) for the collection
and acquisition of Houscholds data In July 2015, BISP board approved NSER in phase-manner,
Phase-1 (Pilot Project) and Phase-Il (national rollout) through Computer Assisted Personal
Inerviewing (CAPI). NSER survey was completed in all districts and dais became available for use a1
September 30, 2021, accordingly this has been transferred 1o intangible assets.

oz 021
6.2 Movement in work-in-progress Note Rupees Rupees
iDpening balance 7.028.386,652 3.780.983.360
Additions during the vear 2,152 452,658 3247403292
Transfers during the year 6.1 (9,180,839 350) -
Closing balance - 7.028.386,632
e ——iw

Ean;
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2622 2021
Mote Hupees Rupees
7 RECEIVABLES FROM MNON-
EXCHANGE TRANSACTION
Mo current receivables wnder non-
exchange transactions
Loans to beneficiasies against
Waseela-e-Hag 7.1 36,230 763 48.319.684
Current receivable undér noa-exchange
transactions
Transfers receivable from GoP T 16,213 595,676 10,443,257 562
TYRRAley FooRRINS M0 A 73 |,003,668,575 1.001,684,761
Giovernment enfities
Loans to beneficiarics against
Waseels-e-Hag 12,079,921 12,079,921
17.229.344,173 11,457,022 243
| 7,265,583,936 11,505,341.927

7.1  This represent loans provided to beneficiaries selected through random computer ballot against

Waseela-e-Hag programme, which 15 interest free loan up to Rs. 300,000, The loan amount had 1o be
returned in 15 vears, from the date of disbursement of final instalment. with one year grace period.

7.2 This represents the amount receivable from Government of Pakistan against the BISP liability w
pay commission and service charges payable 1o panner banks, waseela-e-rozgar payable 1o pariner
organizations and accumulated accrued expenses.

2022 2021
MNote Rupees Rupees

7.3 Transfers receivable from other
Government entities
Receivable  from  State  Life  Insurance
Company Limited (SLIC) 73.1 312,578,166 30,594,352
Balance with Pakistan Post Office 732 71,000,408 47100, 400

1003 668 5TS 10401 684,761
7.3.1 BISP signed an agreement with SLIC on December 23, 2010 and provided an amount of Rs. 3.180
billion to SLIC for providing life insurance 1o beneficiaries family. The agreement expired on
December 31, 2014, The unclaimed amount plus interest a2 a rate of G-month Treasury Bills cut-off
vield less 1.5% is receivable from the service provider.
7.3.2 This represents undisbursed amount by Pakistan Post Office 1o beneficiaries of Uncenditional Cash

Transfers and Conditional Cash Transfer through Pakistan Post Office using money order mode of
pavments.
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2012 2021
Male Rupecs Rupees
8 ADVANCES, DEPOSIT AND
FREPAYMENTS

Advance to World Food Programme 2.1 2570, 706,731 2080988223
Depasits and prepayments 8.2 26,694,831 46,114,893
Oither advances 5,538 740 0.4 26,0

2.603,030,311 2.136.530,106

—

81 This represents advance contribution disburse to World Food Programme against the "Implementation
of Health and Nutrition Conditional Cash Transfer Programme to preventing stunting” Program.,

2022 2021
MNote Rupecs Rupees
B2 Deposits and prepayments
Prepaid rent 16 400,695 23,702 383
Other prepaid expenses 10,284 137 22332510
26,604,831 46,114,893
er— T —
9 BANK BALANCES
Current account - bocal curmency:
Special Account with National Bank of
Pakistan 9.1 1.342,152,750 4,713,955,275
Limited Mandate Account-1 {LMA-1) 9.2 13.443,525,706 17,384,938, 650
Donation account 8.3 145,316,321 86,306,040
11.@30,%4,3?&- 22 185,200,003
9.1  Special Account with National Bank of
Pakiztan
Asian Development Bank (ADB - SPDP) 256,311 3,885,387.904
World Bank - CRISP 206 440 AD0 .
‘Waorld Bank - NSPP 352,314,033 23,651,278
Asian Development Bank (SPDP-Addn| Fin) TRI 142013 804,916,093
1,342,152, 7549 4, 713,955,275
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9.1.1 Special account with Mational Bank of Pakistan also includes assignment account in which
contribution from Government of Pakistan (GoP) is received on account of budget approved by GoP
for fiscal vear 2021-22 amounting to Rs. 235,625 million (2021: Rs. 194,910 million). Further, at the
vear end outstanding amount of Rs, 499.7 million (2021: 612.6 million) lapsed from GoP ssignment

AcCount,

%12  Unused GoP funds lapsed movement: Mote

Dipening balance

Gramt received from Gol*

Grant utilized for programme expensditure
Girant utilized for deferred expenditure
Closing balance

2.} Limited Mandaie Aceount-1
Hahit Bank Limited

Bank Alfalah Limited
821

2022 2021
Rupees Rupees
612,600,000 182,513,471
235625619423 194,910,683,717
(242 548 341,362) (194,556,323 489)
6,809,7604,517 (124,273,699}
499,672,578 612,600,000
12,376.333,486 13,250, 538,403
1067.192,310 4.125,400,285
17.384,93% 690

13,443,525,79%
.

921 LMA-1 is a participating bank account maintained by BISP in commercial banks along with LMA-2,
beneficiaries’ bank accounts. The participating bank transfers instalments to individual beneficiany
accounts (LMA-2) ebectronically within five (05) days of receiving funds in LMA-1 account.

.3 [onation account

This represents balance in the account maintained with National Bank of Pakistan and consists of

unspent donation of the followings:

Mote
Dronation from China Foundation for
Poverty Alleviation
Donation from Embassy of the People’s
Republic of Chima
Mr. Muzhair Hussain Nadeem
[xenation from World Food Programeme
Recovery of Wasesla-c-Hag loan and SLIC
[rata sharing receipts
Ehzas Targeted Commaodity Subsidy
Bank Guaraniee - Waseela-e-Rozgar

2022 i |
Rupees Rupees

24159475 24,159,475
2,000,004 2,000, 000
45 (W} 4%, (W)
TA497.5M 7497 504
(1,099.023) 10,621,974
1,532 643 1,532,643

0,731,278 -
4,44 5 444 40,445,444
145,316,321 86,306,040

o
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1

DEFERRED REVENUE

Opening balance

Addition of fixed asscts during the year:
Government of Pakistan { GoP)
Donor-funded assets

Add: addition of intangible assets
Addiless): Work in prograss (NSER)
Addiless): Deposits and Prepayments-net
Add/(less): Advances [ grant - net
Less : Amortized during the vear
Government of Pakistan (GoP)
Donor-funded assets
Intangible assets

022 2021
Mote Rupees Rupees
24,616,477,353 25,080,359,1 14
4.1 B2.815,183 371,680,708
4.2 45 464,661 69,442,100
128,279,844 441,122,808
5 2. 181, 163,422 636,450,422
(7,028 386,652) 3,247 403,292
{19,420,062) 18,235,047
{9,072,031,069) (4.218.937,870)
4.1 (353,008,928) (519,875,964)
42 (19,494,771) (6,816,453)
5 {762.930,769) (61,463,043)
(1,335 434, 468) (308,135,360

16,471,248 368

24,616477,353

101 This represents book value of assets received from World Bank, Foreign Commonwealth &

Development Office (FCDO) and Government of Pakistan (GoP) as at year end.

Lo
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1 LIARILITIES RECOGNIZED UNDER TRANSFER ARRANGEMENTS

Expenditure
Oreing e A0 i C i
iransfers revenue
Rupees
3 June 2022
Foreign, Commonwealth & Development OfMee (FCDOY (250 349 879) 250 349 870 - - -
Asian Development Bank (ADB SPDP) 3BE5 387,903 QAR RE6.7T3 (4. B3 018.365) - 2863110
Asian Development Bank - 15PDP . 21,005 446,000 (21,005 446,000} % .
International Development Association- NSPP 23.651,278 15491 S, 130 (1,615 849.714) (44 456,661 3523014033
International Development Association- CRISP - 5.0EE HRT IS (5,782 446,951) - ik, 440,400
Asian Development Bank {ADR}-additional financing B0 916,003 - (21,774,078]) - TR, 142 005
World Bank - MISP - 63, 701, 5080 (63,790 . 5040) -
China Foundation for Peace and Development 26, 208475 . - - 20,208,475
World Food Programme 7497, 504 - - 7497504
4. 747,661,225 INDISE I0A3F (333206, 324.608) (44 456,061 ) 1,375 858,718
— e
30 Jamne 2021
Foreign, Commaonwealth & Development Office (FCTHD) 2,005, 106 2500, 745.01% (4, TEO | e, D00 = {259 340 ETO)
Asian Development Bank (ADE SPDP) 3G0E, (WY B 20 TRS, 704,205 (ROB3I1T.212) = 3,885, 387,903
Agian Development Bank - ISPDP . . - - - "
Intermational Development Association- NSP'P (k865,272 5060223218 (5,030, 766,052} (50 2092 | 80 23,651,278
International Development Association- CRISP - 22660,124017  (22.660,024,017) - -
Asian Development Bank {ADB-additional financing 3424 e, 0K (2,619,750, (00) - Rind, 2 1, 0FF3
World Bank - MISP - - - -
China Foundation Tor Peace and Development 26,208,475 - - o 208 ATE
Waorld Food Programme 22,899,586 - (15,402,082} - 7,497,504
464,866,352 31,007,796,545 (35914459341}

Page - 16
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12

.1

PAYABLE UNDER NON-EXCHANGE
TRANSACTION

Pavable 1o Governament of Pakistan againse:
Waseela-c-Hog programme - non-current portion

Current payables
Pavable to beneliciaries agains:
Benazir Bafanlal-UCTs
Benazir Waseela-¢-Taleem
Waseela-e-Forgar
Health and Mutritkon
Pavable to GoP agoinst Waseela-e-Haq programene
Commission and service charges pavable
Payable 1o GoP due from SLIC
(iher payvables

Bemazir Kafanlat-UiCTs

Pavahble e beneliciaries wnder LCT (LMA-=1)
Pakistan Post Office
Arrears pavoble to UCT beneficianies againsy de-credits

Note

125

121
1232
123
124
1.3

af
1.7
12K

2022 bz
Rupees Rupees
6239, 763 45310684
10,565 908,520 7,370,066, 153
13,467,552,000 4,924,000 ,000
TET IR0, BHE TR ZE) 860
- 17,349,240
PRO74,T33 24.006,813
1,785,331 .6% 1,682,173,637
32,578,067 30,594,352
122,187,541 S02.529, 180
0787013902 15.339,143,270
3,592 TR, 132 1. 345,016,000
EE N TR T T 100, A0
5.606,035.579 5,054,959, 774
10,565, HiB. 920 737 1000 | B3

12.1.1 This represents the amount pavable to beneficiuries under UCT program which are yet to be transfers from LMA-

12.1.2 These balances are un-delivered money orders of beneficiaries through Pakistan Post Office.

1 1o benefbclary sccounis in their bank acoounts,

12.1.3 This represents arrears pavable 1o beneficiaries upon re-verification as beneficiaries are enitled 1o unconditional

12.3

124

12.5

124

cash tromsfers once beneficlaries are re-verified.

This represents the amount of Ra. 5,616,434.000 (FY 2021: Rs. 2.506.535,500) lefi undisubrsed i LMA-1 1w
benficiaries under Benazir Waseela-e-Taleem at the end of the reporting period. In addition, armears amounting 1o
Rs. T.E51,1 18,000 {FY 2021: Rs. 2,417,495 504} have been booked during the year.

This relates 1o amount payable 1o fifiy seven (57) service provider firms on account of treining including varkoas
skill development opportunitics and job oriemed certificate courses 1o caler job market.

This represents the amount pavable 1o beneficiaries under Health and Mutrition programme,

This represents payable 10 Government of Pakisian against loans provided 1o beneficiaries selected through
random computer ballot against Waseela-e-Hag, which is interest free loan up to Rs. 300,000, The loan amount
has 16 be returned in 15 vears. from the dase of disbursernent of final instaiment, with one vear grace period. The

recovery of hsan s deposited to governmend tressury.

This amounl represent services charges payable to banks against dishursement 10 beneficiaries.

#ﬂ’
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12,7

1.8

13

131

13.1.1

13.12

13.1.3

13.1.4

13.2

This represents interest income on amount dus from State Life Insursnce Companty Limited for the vear ended
June 30, 2022, The interest is receivable at o rate of 6-month Treasury Bills cut-off yield less 1.5% (2021: 1.5%).
This interest is routed through BISP books of sccounts and finally deposited into Federal Government Treasury,
therefore it has been classified as payable 1o Gol.

022 021
Cither payahles Hupess Rupees
Payable to employees and others 105,632,578 149,413,685
Acorued expendes 16,401,735 83,579,723
Income tnx payable 152928 B, 7R R93
Foeeign, Commonwealth and Develapment DTice (FCDOY) . 259.349.879
lﬂ.lﬂ?ﬁ.l_ 502,529,180

CONTINGENCIES AND COMMITMENTS
Contingencies

There are multiple ongoing cases related 1o payvment of outstanding dues 1o the nine service providers for
providing trainings to the selected beneficiarics of BISP under waseela ¢ rorgar which include an estimated
amount of Rs. 246,851 million along with markap of 12%. fee spent on arbitratbon and lawyer, The cases were
decided in fvour of the service providers by the Honorable Islamabad High Court. Further, the management of
BISP has decided 10 file Civil Petithon for Leave to Appeal (CPLA) in Supreme Court of Pakistan, The matter is
still pending with Supreme Count of Pakistan for decisson. The management of BISP is confident that the
eventual decision will be in favour of BISP.

The plaimiff, Evemnew Concepts (Private) Limited doing business as an advertising company filed the instant
suit for recovery of outstanding amount of Re. 361,173 million in respect of services that o publicize different
projects of BISP. The case is pending for further proceedings in Civil Count Lahore and accordingly. no provision
has been recognized in these financizl statements.

B1SP had not conducted the recentification of BISP beneficiaries sinoe 2011 1ill the vear end as per requirements

of BISP Operational Manual, which required 10 conduct recertification at end of four years period 1o ensure
beneficiaries eligibility criteria. However, the Chairperson of BISP requested NADRA 1o conduct profiling of
RISP bemeficiaries dated December 19, 2019, Based upon the survey, out of 5.1 million beneficiaries NADRA
identified £20,165 as incligible and fraudulently claiming cash handouts from the scheme, resultantly assistanoc
10 them was immediately blocked. Further, the management has forwanded the requests 10 various depariments 10
initinte the investigation process regarding recovery/procecdings on case 1o case basis. However, a1 year end
Federal [nvestigation Agency (FIA) has recovered Ba. 195,123 million from government servants of BS-17 and
above their spoases who were BISP beneficianies. Similarly, BISP has recovered Bs. B.02 million out of Rs,
23,506 million from iis employees.

Management believes that no additional provision on account of above contingencies have been made in these
financial statements as the management and the legal advisors of BISP are of the view., that these matiers will
eventually be setiled in favour of BISP,

Cammitmenis

BISP has po capital commitment as st June 30, 2022 (2021: Iﬂ;

."
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14.1

15

15.1

15.2

153

s | P LY |
TRANSFER FROM GOVERNMENT Mode Rupees Rupees
Transfer from Federnl Government 14,1 204,006,218 392 158,802, 797 995

The Governmeni of Pakistan (GoP) allocated s single line budget in respect of Benaxir Income Suppon
Programme in the Federal Budget smounting to Re. 235625 million (2021: Rs. 194,91 168 millien). Owut of the
budgeied amount, Rs. 226,437 million (2021: Rs. 183,703 million) has been amortized during the year agains
project expenditure and whereas Rs. 8688 million (2021: 10.594.41 million) is recognized agains cupital
expenditure and sdministrative expenditure . The unutilized amount of Rs. 2,900 million (2021: Rs. 5,089
milliom} were surrendered while Rs, 304 million (2021 B, 6126 million) at the year end lapsed,

The sanclioned gram includes funding from Government of Pakistan and foreign loan/grant from International
Development Association { World Bank) and Asion Development Bank {ADE}.

22 021

TRANSFERS FROM OTHER THAN GOVERNMENT  Mote Hupees Rupees
EMTITIES
International Development Association- NSPP 151 |.618,849.714 5030, T, 032
Foreign, Commonwealth & Development Office (FCDO) 15.2 . A, TEO, L0000
Asian Development Bank - SPDP 153 4 834018363 E0K, 317212
Asian Development Bank - SPDP additional linancing I5.4 2L,7T407R 2610 T50,000
Asian Development Bank - ISPDP s 2 1005 446,000 .
World Food Programme 154 + 15,402 082
World Bank - NISF 5.7 63,791,500
Intemnational Development Association- CRISP 15.8 5.TR2 446951 =2.660,124.017

11 33,326, 326,608 35,9014,459.343

The World Bank vide their project namely National Social Protection Program (NSPP) sipned Financing
agreement with Govt. of Pakistan on March 30, 2017 and has committed USS 100 million credin from [DA Scale-
Up Facility (SUP). The Project aims to support the Government of Pakistan through BISE for:

« Program for Results (PforR) an amount of LSS %0 million by making disbursements against the key resulis as
part of e pOVermmenl's program.

. An lnvestment Project Financing (IPF) an amount of USS 10 million w finance critical arcas to achicve the
quality of resulis,

The Foreign, Commonwealth & Development Office (FCDO) provides donation 1o Gevernment of Pakistan 1o be
paid through BISP for dishursement to bemeficiaries. The donation s conditional upon the number of
beneficiaries being dishursed with the funds by BISP.

The Asian Development Bank (ADB) signed Agreement No. MMWPAK (SF) for the project title "Social
Protection Development Project™ on November 13, 2013 to lend the Government of Fakistan of Special Drawing
Rights SDR 283,776,000, This lnans carries interest of the rate of two percent per annum dusing the grace period
and thercafier, on the amount of the loan withdrawn from the Loan Aceount and outstanding from tlime 1o time.
The loan is payable by the Federal Government (BISP), in consideration of ADB entering ko Loan Agreement
with Government of Pakistan, has agreed to undertake the obligations as executing/project agency sel forth in
Project Agreement dated November 25, 2013,
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5.4

15.5

156

157

158

16

1.1

h6.2

The Asian Development Bank (ADB) signed another agreement for Social protection development project™
Additional Financing on October 11, 2019 to lend the Government of Pakistan. The agreement took place
between asian development bank and BISP, Under this agreement ADE had agreed 1o make to Government of
Pakistun g koan of two hundred million US dollars (SH0000,000) on the terms and conditions set forth in ibe
loan agreement, but oaly on the condition that the proceeds of the loan be made available to BISP and that BISP
agrees 1o undertake certain obligations towards ADB as mentioned in the agreement.

The Asian Devclopment Bank wide their project namely Integrated Social Prolection Development Project
(ISP signed on December 10, 2021 has committed loan amounting o LS5 600 millkon and grant amounting
o USS 24,48 million for the purpose of the Program, The Program aims o strengthen and expand the social
protection systemn 1o alleviate poverty for poor women and their families through three outputs: (i) institational
capacity for social protection and climate resilience strengthened, (ii) sccess 1o primary and secondary education
improved for children and adolescents of poor families, and (iii) sccess to health services and nutrition supplies
enhanced for women, adolescent girts, and children of poor families.

BISP signed a Memorandum of Understanding (MOU) with WP under which WP provided funds for cash
transfer v BISP supported household in Thasparker district to improve their food consumption in the drought
sinaation. In account of which the BISP has paid amount of Ra. 100 per beneficiary in disirict Tharparkor, Sindh,

The World Bank vide their project namely Mational Immunization Support Project (NISP) signed on 26.03.2021
has commitied USS &00 million (SDR 416,500,000 credit from 1DA. The Profect aimed 1o suppon the
Ciovernment of Pakistan through (a) Program for Dishersement Linked Resulis (DLREs) in an amount of LISS 550
million by making disbursements against the key nesulis as pan of the governmend’s. progrum and (b) The
Technical Assistance component in an amount of USS 5 million.

The Warld Bank vide their project namely Pakisian Crisis Resilient Prodection (CRISP) signed on March 26,
2021 had commited LIS 600 million (ST 416, 500,000) credit from International desvelopment association. The
Project aimed to support the Government of Pakiston through: (ad Program for disbursement linked resulis
(DLEs) noan amount of USS 595 million by making dishursements against the key resulis as pari of the
government’s programme. and (b) The technical assistance component in an amount of LSS 5 million,

2012 02
Note Rupees Rupees
CONSULTANCY fRESEARCH AND SURVEYS
Inddividunl consultants 16,1 226,132,321 196317920
Consultancy charges for Waseela-e-Toleem implementing
pariner finms and other vendors 16.2 62 807,611 41, 300557
16.3 JBE939.952 237618896

BISP has hired consultants ender pars 14 of Project Apgpraisal Documents (PAD] under the World Hank
Financing spreement 1o provide technical assistance im the arcas of project coondinmtion, moniloring &
evaluation, training. MIS, IT, financial management, procurement and communications. The amount frepresents
remancration paid b consultants,

This represents payment to Aural Publication and Information Service Foundation and MM Pakistan (Privase)
Limited againg evalustion report of Waseela-c-Taleem Programme agreed on January 01, 2007, This also
includes payments o consultants and vendors,

tatrsy
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16,3 Sources of pavments:

Cepvernment of Pekistan funds
International Development Association- MSPP
Asinn Development Bank ( ADB 5P

L] COMMISSION AND SERVICE CHARGES

Blank Alfalah Limited

Habib Bank Limied

Pakistan MNP Database (Guarantes] Lid
Pakisian Post Office

2023 2021
Rupees Hupess
7288 359 315,547,323
179038 656 1L O3E 656
2612917 FrA1291T7
J!Ef.]';.gﬂwl 217.618.896
TIT7,574, 776 573,309,155
010,&0 535 B34.004, 197
70,731,278 -
- 3,776
1,795 M2 380 1407 472,128

17.1 This represents service charges ranging from 0,5% 10 1.63% (2021: 0.5% w0 1.63%) of disbursed amounis 1o
partmer banks. BISPE has engaged habib bank and bank alfalah for disbursement of funds to the beneficianies.

17.2 Sowrces of payments:
Ciovernment of Pakisian funds

I8 OPERATING EXPENSES

Salaries and wapes

Data validation charges - NADRA

HRend and other services

Depreciation 40,42
Caontribution and subscription

Cormmurni cation charges

Printing and ststinery

Traveiling allowance

Lleilities

Advertisement

Travelling charges

Amartimdinn 5
Repair and mainienance

Trainings

Auditor remeneralion

Crfice supplies

Transporiation of goods

Mewspapers, pericdicals and books

Legal and professionnl charges

Entertainment

Finance charges

Oiber expenses 18.1

Pujre - 21

021 2021

Rupees Rupees
1,799 2002 580 1407472128
3,520 407 500 2.%59.307,192
209,258,477 644,492,245
131,658,753 119,825,779
572,503 609 526692417
646,320,215 1640, 18T
B3.594.737 $9. 863,304
37,531,014 15,843,314
26,851,456 32,247, THé
34_550,853 210,970
I0H. 164,851 44,574, 278
23 500,081 21046913
762,930,769 61.463,043
122672 846 TR, 403,297
M) UEG, 728 1.019,757
6 0N, CH i, OO, CHONE)
2,629,170 B33 853
1. 260,858 £31,715
$17.714 I 06304
24,267 126,968 564

40850 -
- 223,330
10, 746,506 40,142 045
5741933362 4,863, 580,841
romTEom s =ma

o™
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18.1

18.2

15.1

19.3

(hher expenses comprise miscellaneous expenses incurred in the Head Quarter, Zonal and Tehsil Offices of

BISE.

Sources of payments;
Governmeni of Fakisian funds

UNCONDITIONAL CASH TRANSFER TO BENEFICIARIES

022 021
Rupees Rupees
5.742.951,362 4.863.580.84)

Under this programme cash transfers are made 10 the beneficiairies based on eligibility criteria approved by
BISP Board. It comprises of two compenents: - UCT Regular Transfer and - UCT Shock Responsive. UCT
Regular transfer represents the transfer of fixed amounts to the active beneficiaries on periodic basis in their
respective limited mandate accounts, During the year Rs. 2,000 per month was transferred to the regular
henefickaries on hi-annually basis. UCT Shock Responsive payments are exceptional transfers made as relief 1o

the non-regular beneficinries in case of any disaster.

Note

Transfer to beneficiaries 19,1

Programme-wise transfers:

Regular umconditional cash transfer
Fuel subsidy - shock response
BISP emergency cash iransfer
WFP-thamparkar praject

Sources of cash transfer:

Ciovernment of Pakistan
Foreign, Commonwealth and Development Office (FCDO)
Astan Development Bunk (ADB SFINF)
Asian Development Bank - additicnal financing
‘World Food Frogramime
Inmemnational Development Association - CRISP
International Development Association - NEFP
World Bank - MNISP
Asian Development Bank - ISPDP
193

Modes of payments to beneficiaries:

Riometric Verificathon System (V) 1931

102} 2021
Huipices Hupees

203,664,071,94 1 173,056, 880,677
A=

168,320,733,941 124,600,973,386

16352970, 0Hx) &

1B 9590, 368, 0 45,440,505 200
15,402,082

203.664,071.941 173.056,880.6T77

17,539, 356906 142,018,202 907

. 105, B30, 00

4,511,408 448 THS, 704 2945

21,774,678 26 19,730,000

- 15402082

5 T2 446,951 22 660,124,017

1,439.811,058 4,851, 727,376
63,790 S0 =

21,005 446,000

203 664,071,941 173,056,880,677

203.664,071,941 | 73,056, 880,677

19.3.1 This amount represents payment through Biometric Yerification System to the beneficiary enabling them 1o

Page - 12

withdraw their installments from any puthorized franchise/ sales and service center.

by
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0 CASH TRANSFER TO BENEFICIARIES UNDER WASEELA-E-TALEEM
Linder this Waseelz-¢-Taleem, payvmend per quaner per child s made o the eligible beneficiaries (o suppor the

educational expenses ffom primany to higher secondary educstion. Respective child has 10 ensure seveny percent
atiendance in the school in order 1o be eligible for the benefit.

2T 2021
Mot Rupees Hupees
20.1 Sources of cash transfer;
Gowernmeent of Pakistan funds 25 916 335,000 2417405 500
Depariment For Imemational Developrment . 3. 2TR.968.500

.2 25.9016.355,000 5,606, 4, 000
e

0.2 Modes of payments o beneficiaries:
Biometric Verification System (BYS) 20.2.1 25.916,335,000 3656, 464,000

20,21  This amouni represents payment through Biometric Verification System to the beneficiaries enabling them to
withdraw their installments from any authorized franchise’ sales and servide cener,

11 CASH TRANSFER TO BENEFICIARIES UNDER BENAZIR NASHONUMA - NUTRITIONAL
PROGRAMME

Linder Berazir Nashonuma Programme, two streams of social benefits are provided to pregnant women whao are
under 50 vears of age. In coordination with World Food Programme, BISP provides food packages w pregnant
women. After the pregnamt woman gives bisth, pavment of mather is stopped and payment of Rs. 1500 per
quarter is made o her in respect of new bom baby. 1T the new bom is @ haby boy, guanerly payment of Rs.
1,500 is made while in case of baby girl a qauarterly payment of Bs, 2,000, The maximuem age limit of child for
paymeént i% 24 moaths.

e2 2021
Mole Rupees Hupees
21.1 sSources of cash tranifer:
Ceovernement af Fakisan 2l.2 3,910,620, 561 — 1.5935.334.590

213 Modes of payments 1o beneficiaries:

Cash transfer 1o beneficiaries S0 237920 130,683,230
Funds wilized by WP 3312 3826410 1464651, 140
I N0ETD.561 1.595,334.3%)

! CASH TRANSFER TO BENEFICIARIES UNDER BENAZIR UNDERGRADUATE SCHOLARSHIPF
FROGRAMME

Under Benazir Undergraduste Scholarhsip Programme. BISP has engaged HEC as its implementing partner o
sward merit and necds-based scholarships o eligible studems enrolled i undrgraduate  programmes in
universities recognized by HEC all over Pakistan. Under this programme a fixed stipened amount of Rs. 40,000
{2021 Rs. 40,000) is paid 10 eligible students alongwith the reimbursement of their university fees.

sy
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Fi | ] 021
*Nofes Rupees Ruipess
20 Sowrces of cash transfer:
Giovernment of Pakistan funds 73406, 356,083 RA4R.06] Bib
211 Modes of pavments to beneflicinries:
Direct Bank Transfers X221 7,346 556083 BA4E, 061 Bish

2231 This amoun represents payment through Direct Bank Transfers to the beneficlary enabling them to withdraw
their stipend alogwith the university fees reimbursement.

X TRANSACTION WITH RELATED PARTIES

Related party transactions represent tramsactions with the Government of Pakistan, Transaction with related
partics during the year are as follows:

01 ozl
Rupees Rupees
Mature of transactions
Covernment of Pakivtan
Contribulions received 235.625,619,423 194, 910,683,717
Lapsed funds ai the end of the svear (459,672,578} (612 600,000 §

Balances at the vear end are presented in nespective moes.

Fuage - 14
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4

25

23.1

REMUNERATION OF KEY MANAGEMENT PERSONNEL

All of the key management personnel are Government emplovees assigned 1o BISP on deputation and the aggregate amount charged in the financial statements for
remunertion are s per the terms of emplovment. Moreover, during the financial year, no (FY 2021 nil) compensation was given to any Board members,

2022 2021
Remuncration of KMPs (Rupees) 34 564 518 28,155,172
Number of KMPs 6 6
Mumber of Board members 9 G
SUMMARY OF BANK WISE DE-CREDITED AMOUNT AND THEIR PAYMENTS TO GOVERNMENT TREASURY
Payment to Balance wiil
e DMT:I-H f:'“" ™ Decredited funds  Total de-credited Government partner banks at
ol peniag during the year Tands treasury by pariner year end
anks (MNote 25,1
30 June 2022 Rupees
Bank Alfalah Limited - 48,861,500 48 861,500 45,861,500
Habhib Bank Limited = 257 841 00} 257 841,000 25T 840 000
= W, 02, 500 306,702, 500 304, 702, 5200
e —am
30 June 2021
Bank Alfalal Limited - S1E. 115,405 S18, 115405 S8 115405 -
Hahik Bank Limited - 547 314 (M) 47 314, 06D 247.314,000 -
| 065,430,405 1,065 420 405 1,065,429 405 -
e o

This represents amounts remaining in the beneficiary accounts marked as "De-Credited” if there is no withdrawal for the period of 6-months. Funds held in respect

of "De-Credited” pccounts are deposited directly in the Government Treasury by the partmer banks

g
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16 FINANCIAL ASSETS AND LIABILITIES

BISFs exposure to interest rate risk on its financinl assets and labilities are summarized as follows:

2022
Interest/mark up bearing

Non interesi

Description Total Maturily up to one Maturity afier one Sub fotal { mark up bearing
vear year
Rupees
Financial asscts
Carried at fair value through
surplus or deficil
Receivables from non-exchange
transaction I1'7,265,583,936 g - . 17,265,583.9346
Carried ai amortteed cosi
Cash and bank balances 14,930,994 876 . - - 14,930,994 876
32, 196,578,812 - = . 32 196,578,812
Financial liabilitics
Carried st amortized cost
Payable under non-exchange
Lransaction 26, 787,013,922 - - - 26, 787,013,922
26, 787,013,922 - = - 26,787.013.922
On SOFP gap 5,409,564, 589 . - - 5,400 564 K89

T SOFP item
Finmmcinl commitment d] ’ i
Total gap 5,400 564 RRO - - - 5,400 564 8RO
————

By
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2021
Interest/mark up bearing
Description Tzl Maturity up to one Maturity after one —— ; mf:: .I;l:,,:'ﬁ:ml
year Vear
Rupees
Financial asseis
Carried at fair valoe through
surplus or defici
Receivables from non-exchange
transaction 14, 426,471,967 14.426471,967
Carried af amartized cost
Cash and bank balances 22 185, 200,005 - - 23 1 &5 200,005
36,611,671.972 - - 36.6011,671,972
Financial Labilities
Carried ai amortized cost
Payable under non-exchange
transsciion 15,339, 143,270 - & {5,339, 143,270
15,339, 143,270 - 15,359.143.270
On SOFF gap 21,272,528,702 21,272,528,702
T SOF P item
Financial commitment - - -
Total gap 21,272,528.702 21,272,528,702

Page - 27
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27 FINANCIAL INSTRUMENTS
BISP has exposure to the following rigks from the use of its financial instruments:

~Credit risk
-Ligquidity risk
=Market Risk

This note presents information about BISP exposure to each of the above risks, BISF objectives, policies
and processes for measuring an managing risk. Further quantitative disclosures are included throughout
these financial statemenis.

The Board of Directors has overall responsibility for the establishment and oversight of BISP risk
management framework. The Board is also responsible for developing and monitoring BISP risk
management policies.

BISP risk management policies are established to identify and analyze the risks faced by BISP, 1o set
appropriate risk limits and controls, and to menitor risks and adherence to limits. Risk management
policies and system are reviewed regularly to reflect changes in market conditions and BISP activities.
BISP, through its training and management standards and procedures. aims to develop a disciplined and
constructive control envirenment in which all emplovees understand their roles and obligations.

The Board of Directors of BISP oversees how management monitors compliance with BISP risk
management policies and procedures, and reviews the adequacy of the risk management framework in
relation 1o the risks faced by BISP,

271 Credit risk

Credit risk is the risk of financial boss 1o BISP if a customer or counterparty to a financial instrument fails
to meet its contractual obligations,

Exposure to credit risk

The camrying amount of the financial assets represent the maximum credit exposures. The muximum
exposure to credit risk at the reporting date 15 as follows:

2022 2021
Rupees Rupees
Receivables from nos-exchange fransaction 17,265, 583,936 14,426,471.967
Bank balances 14,950,504 876 22, 185,200,005
- 32,196,5T8.812 36,61 I.IIS-TLEIE

Se
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7.1

ATad

BISP mamigement considers thal all the above financinl assets are mol impained and are of good credit quality. The
managemen continsously monitors defaults of customers and other couserpanics and incomporales this information into
its credit ik comtrols, BRISP believes that i i not exposed 10 any mijor concentration of credit misk.

Liquidity risk

Liquidiny risk is the risk thsi BISP will not be able o meet its financial obligamons s they fall due, BISP approach o
managing Hgudity is 10 ensune, 85 far is possible, that @ will always have salfsciont bguidity o meet s lishilites when
die, under both nosmal snd stressed conditions, withoul incurming unscceptable kbssts o risking damage 0 BISP
reputation. The following are the contractual maturitics of financial labilities, exclsding the impact of netiing agreements,
i ne
Carrving amaunt  Contraciual eash  Six months Six o twelve
MNorws i beas manths

Huoprr

Two o five vears

Jdume M, 2033
Financianl lmbilities
Pamvahle under non- 26,821 253 685 26 R13 253 6E5 . 26,823,253, 685 -

Jume M), 2031

Financial lisbsilities
Payable under nom- 15,339, 143270 15,339, 143.270 - 15,335,145 270 -

Market risk

Mariced risk is the risk that the valie of the financial mstrumeni may fuctusie rs o result of changes In marke imeres! rabes
of the market price due o change in credit rating of the issuer or the mssrumsl, change in market sentiments, speculative
petivities, supply and demand of securities and liguidity in the market. BISP is nol exposed io any marked risk.

Falk VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid 1o transfer a liabilay in an orderly transaction befween
markd pariscipants af the measurement dabe

The carrving vabues of all financial assets and lighilities reflected in the fnancial stalements approximate their fair valoes.
Fair value is determined on the basis ol objective evidence at each neparting dase

The carrving vadues of all financkal assets and Finhilities reflected in the Anancial statements approximate their fair values,
Fair value is determined on the basis of objective evidence ot each reporting date. The financial msruments that are: ol
traded im active markel are carried & co@ and are tesied for impairment according to [P5AS 41, The casrving amownt of
trade receivables and pavables are assamad to sppeoxinae their fuir values.

FUNDS MANAGEMENT

The Basrd of Directors of BISF monitors ihe performance along with the fund required for the sustainable operations and
that BISP i nod sabjeet o exciermnally imposed fund requingments.
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M MNUMBER OF EMPLOYEES

The number of permanent emplovess as m vear end wene 2,197 (2021: 2,241 ) and average number of employees during the
vear were 2, 161 (3021 2,125}

LT DATE OF AUTHORLEATION FOR ISSUE
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